2025 SIMIS-CDEF Seminar Series: No. 3

Time: October 13", 2025 (Monday), 2.00-4.00 pm (Beijing Time)

Venue: R910, Level 9, Block A, International Innovation Plaza, No. 657 Songhu Road, Yangpu District, Shanghai
Organizer: SIMIS Center for Digital Economy and Finance, SIMIS-CDEF

Chair: Qingfu Liu (XX &), Fudan University & SIMIS

Talk One:

Disentangling the Quantified Risk

and Uncertainty Measures

Speaker: Chenghu Ma (4 %), Fudan University

Abstract: In this paper, we study whether it is possible to measure
Knightian uncertainty and disentangle it from the conventional risk
measure in the location-scale family of normal distributions. First, we
establish and prove the impossibility theorems that no quantitative
uncertainty measure would be mutually agreeable among investors with
general risk-and-uncertainty-averse preferences. Then, we show it is

possible to partially rank the uncertainty of the location-scale family of

normal distributions by the first, second, fourth, and sixth moments.
Lastly, we propose two ways to assess the stock uncertainty, the ranges of location and scale of the family of normal
distributions computed from the 1st, 2nd, 4th and 6th moments, and a composite uncertainty measure proposed by
Izhakian (2020), but with necessary and critical modification. We assess the uncertainty of stock market indices, S&P
500 in the U.S and CSI 300 in China and show that the uncertainty and risk measures are indeed distinct.
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Talk Two:

Freight Activity and Stock Returns:
Evidence from Truck-Level

Geolocation Data

Speaker: Guojun Wang (- [E%), Shanghai Normal University

Abstract: This paper investigates whether firm-level freight activity
captures corporate fundamentals and predicts stock returns. Using
smartphone geolocation data of truck drivers from 2019 to 2024, we
construct a novel freight growth index (FGI) to quantify firms’ freight
activity in the Chinese stock market. We find that firms’ freight growth is
strongly associated with current operating performance and predicts future stock returns. A long-short portfolio sorted

on FGI generates significant risk-adjusted monthly returns ranging from 57 to 72 basis points. Further evidence
suggests that freight growth forecasts earnings announcement returns and is more predictive for firms with low
information transparency. Moreover, freight growth provides incremental information in predicting stock returns
beyond analyst forecasts. Our findings highlight that firm-level freight activity contains novel insights into firm

fundamentals and stock pricing.
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